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Performance of Trade Between Egypt and the Great Arab Free Trade Area,
Its Efficiency and Most Important Economic Variables Affecting Them
Dr. Sarhan, A., A., Soliman

Agricultural Economics Research Institute, Agricultural Research Center

SUMMARY

This research aims to study the current status of trade between Egypt and the Arab Free Trade Area,

its efficiency and the most important domestic and foreign economic variables affecting them during the

period (2013-2000). adopted the research method descriptive research and quantitative. The most

important research results as follow as: trade increased between Egypt and the region annually by



-23 -

approximately 17%. with overall exports increased to region annually by about 18.95% and imports
increased from region by about 15.1%. Period (2009-2011) in addition to 2013 Egyptian trade balance
surplus with the region while Egyptian trade balance suffered a deficit with the region in the rest of the
year. the deficit decreased annually by about 278.3%. the ratio of total intra- trade volume with the
region to the total foreign trade Egyptian about to 22.91% in 2013, an increase of about 0.67% in 2012,
and an annual average of about 15.42%. the estimated value of the total foreign trade with the region to
the Egyptian gross domestic product (GDP) of about 4.88%. As the share of total exports to the region to
the Egyptian gross domestic product (GDP) amounted to about 2.14%, while the share of total imports
from the region to the Egyptian gross domestic product (GDP) was about 2.65% and found that the
annual growth rate of total trade with the region amounted to about 17%. For exports of around
18.95%. And imports reached to 15.11%. The general index has reached a degree of economic stability
of the total intra-trade with area of about 13.5%, and exports about 23.99%. as well as imports of about
17.28%, with a strong link between the imports and exports between Egypt and the region, where the
value of the correlation coefficient of about 0.93. In the period of implementation of the Convention have
improved overall trade value by approximately 3424.89%, and exports about 587.5%, and imports by
about 336.05%. The relative importance of improved overall trade with the region for total trade to
around 8.2%. the average rate of growth in total trade with the region around 24.08%. increased degree
of economic stability for Commerce College with the region around 99.9% and exports by around
106.5% and imports by about 82.5%. Correlation between the increased imports and intra- exports with
the area where the value of the correlation coefficient in the run-up to the implementation of the
Convention towards 0.62, rose to about 0.86 in the period of implementation of the Convention. Not
affected by the value of trade with the region adversely affected by the current regional developments
where improved towards 31.15% and exports by about 20.63%, imports by about 0.52 percent. while the
economy's dependence on trade with the area generally affected by lower relative importance to total
exports of Egypt to Egyptian GDP by about 0.74%, despite high relative importance to total imports
from the region in the Egyptian gross domestic product by about 0.65%. And it can be concluded that
total trade between Egypt and the Great Arabic free trade Area is determined mainly by the Egyptian
gross domestic product, and the price of oil, and the population of the region, average consumer prices in
Egypt, Egyptian total world exports, total exports of the region to the world, so that a change in the value
of the Egyptian gross domestic product amounted to about 1% leads to a change in the amount of about
0.48% in value of total trade between Egypt and the region and in the same direction. a change in the
value of total exports in Egypt with the outside world-the States of the region — amounting to around
1% leads to a change in the amount of approximately 0.79% of total trade between Egypt and the region
on the reverse. While a change in the world oil price amounting to around 1% leads to a change in the
amount of about 0.48% in value of total trade between Egypt and the region and in the same direction.
while a change in the value of total exports of the region to the outside World -Egypt-amounting to
around 1% leads to a change in the amount of approximately 0.04% of total trade value between Egypt
and the region and in the reverse direction. As well as a change in average consumer prices amounted to
about 1% of the Egyptian leading to a change in the amount of approximately 0.3% in value of total

trade between Egypt and the region, in reverse, as the change in population in major Arabic free trade
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area amounted to about 1% leads to a change in the amount of about 0.25% in the total value of trade
between Egypt and the region and in the same direction. Research recommends several
recommendations: 1. coordination between Egypt and Arabic countries in foreign trade, so as to
coordinate Egypt with Arabic States of the potential needs of these States of goods and products that
Egypt can have comparative and competitive capacities in production, as well as Egypt needs of goods
and products that you need and the Arabic States in filling these needs. 2. follow the Egyptian plan for
production according to the needs of States in Egyptian commodities and products that can be supplied
to these countries and be able to compete with foreign counterparts. 3. attention to studies of external
demand and the needs of people in Arabic countries and factors affecting the increase of Egyptian
exports, and disseminating this information to be a guide for exporters and producers. 4. create a
specialized Egyptian interest in follow-up and revitalization of economic agreements with Arabic
countries and work to remove all obstacles and facilitate trade exchange between Egypt and Arabic

States.



